THIS LICENCE is made the 17" day of December 2003

. BETWEEN:

il B
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£

(a) The Governor i in Council of the Cayman Islands of Government Admlmstranon Buﬂdmg -
George Town Grand Cayman, Cayman Islands (heremafter the “Govemment”) of the '
FIRST PART and '

L

| (b) B Cayman Brac Power and Light Company Limited, a company duly mcorporated and

registered under the laws of the Cayman Islands (the “Undeﬂ;akers”) of the SECOND
PART.

WHEREAS:

() By alLieence' issued pursuant to the provisions of section 6 of the Elec't:ricity Law
(Law- '17'l"of 1974) (the “Principal Law™) on 18th April 1984 the Undertake__rs were
:authorised to generate, transmit; distribute and supply, con1n1ercia11y, electricity for |
Apubhc and private purposes in the entl_re area of the 1slands of Cayma.n Brac and L1tt1e
Cayman Cayma.n Islands B.W.L |

() The said Licence expired on 6th October 2000,

: (3) By a Licence issued pursuant to the Electricity Law (2000 Revision) on 20" June
2002 the undertakers were authorized to- generate transmit, distribute and supply,
‘ commerc1a11y, electncny for public and private purposes in the entlre arca of the

islands of Cayman Brac and Little Cayman, B.W.L
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“(4)  Thesaid licence was valid from 7" October 2000 and expired on 67 October 2003.

(5 The Government is prepared to grant a new ﬁcence to the Undertakers under the
' provmons of the Electricity Law (2003 Revision) in the- manner and subJect to’ the

terms covenants and condmons heremaﬁer set forth

NOW THIS LICENCE WITNESSETH as follows:

i (A)l The Govemrnent m exerclse of all its. powers and authorities hereby grants to the

B Undertakers such licences, powers and author1t1es as hereinafter appear for the
per1od specified herein all subject to the terms and conditions hereof to generate,

transmit, distribute and supply, comr:oercially, electricity m the: erltire area of the

islands of Cayman Brac and Little Cajvman, Cayman Islands, B.W.L

(B) In consideration of the grant of the rights licences and authorities aforesaid the -~
Undertakers shall PaY to the Government a licence’ fee more partroularly described in

Clause 11 hereof

_ (O The licences hereby granted shall commence ‘on the 17 December 2003 and expire on

- the 16‘h December 2018.

AND IT IS HEREBY AGREED AND DECLARED as follows:

L. This Licence shall be read and construed subject in all respects to the provisions of the

Electricity Law (2003 Rev1sron) and all amendments thereto and all regulatxons made

pursuant thereto




() ' The Undertakers shall ‘have 'the right to entdr and inspect any premises or
equlpment within the area deﬂned in thls Llcenoe where any danger to property or person

is apprehended and may dlsconnect any main supply until satrsﬁed that the danger has'

been removed.

- (i).  Subject to the proVisions of the Development and Pianm’ng Law (2003 Revision)
as amended and any other prov1s1ons of any Law from tnne to time existing where such
prov131ons are applicable, the Undertakers may enter upon any public or private, larid and

 there cut traces install mains, poles, wires or associated eqmprnent and control vegetatlon

by the uprootmg, felling or loppmg of trees and shrubs
7 Pro'vided -that -

(a) in the case of pubhc land, the consent of the Governor is first obtaIned m that ~
behalf and the Undertaker cornphes with such terms and conditions as the Govemor sees

fit to nnpose or ; _ S S
(b) - in the case of private land the Undertaker obtains.a hcence upon such terms as

. may “be mutually agreed from any person whose mrerest in the said land is thereby

affected: i

-3

' Prov1ded further that where the undertaker and any mterested party are unable to reach‘
agreement for the purpose “of” paragraph te))] above the dispute shall subrmtted o
arbitration under the Arbitration Law (2001 Rev1sror1) and the award of the Arbltrator or
Umprre as the case may be, shall be final and binding upon the partles B

Any electric power or control line or associated equipment which may adversely affect
the working of any telephone, telegraph, audio and/or visual signal circuits by reason of

its close proximity to such circuits shall be of such special construction as the
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Government may dlreet No work n close proxnmty to telephone telegraph audlo and/or

visual 51gna1 circuits shall be commenced (except in case of. emergency) w1th0ut ‘prior

notice in wntmg addressed to the Supermtendent of Work Cayman Brac or other Ofﬁcer
responsrble for the maintenance and operatron of the said telephone telegraph audio

and/or visual circuit or circuits. Such notice shall be posted 50 as to be in the hand of the'

‘Superintendent of Works Cayman Brac (or other ofﬁoer) at least 24 hours before any

: work 1s put in hand

-Meters shall heprovrded by the Undertakers for the purpose of recordmg the amount of

_electrrcal energy supphed to any customer Any meter 50 prov1ded under the provis ions Cof

this Clause shall be of a type approved by the Governor and shall be mamtamed by the

'-Undertakers atall trmes and kept calibrated as to accuracy SO as to ensure that; at any load
: between one tenth and twice the rated full load of the meter, the accuracy of'such meter is _
within the limits of plus or minus 2 per centum. In the event of dispute as to the accuracy
- of any meter it shall, if reqmred by either party, .be tested In such 1 manner as the Governor
‘may specify and 1f the results of such test reveal that the registration of the meter is not

w1t]:un the limits of accuracy herein- specrﬁed, ad]ustment shall be based on. the results of

the aforesald test and the costs of the test shall be borne by the Undertakers In the event

of the test ‘proving that the regulatron of the meter is within the prescnbed hnnts of -

accuracy the party requiring the meter to be sub_] ected to test shall bear all costs incidental

thereto The Undertakers shall be permitted to charge a deposit for each eIectncal point of ~

supply such deposit to be assessed in. accordance with Sehedule [ hereto, and is to be pard '

by the consumer pnor to. the supply of electncal power

5 (1) The Govemnor may at any time appoint one or more qualified persons to act as

Governrnent Electrical Inspectors (hereinatter Inspectors) who shaH test and .

inspect the lines, installation works or plant (including wires and- apparatus on
consumers promises) of any persons or company connected with the generatlon
transmrssron and/or use of electncal energy so as to ensure- compliance wrth the

terms of ﬂ]lS licence, the Prmc1pa1 Law and any Regulatlons made by vrrtue of

e,

e Boen .
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sectton 34 of the Prmcrpal I_aw Such Inspectors shaIl have power, on reasonablc, EOR

notlce served on the Undertakers to mterrupt generatmn of dlstnbutlon or both if

thrs shouId be necessary for the proper performa.nce of their duties.’

The Prmcrpal Law and Regulations ‘made thereunder are de31gned to secure the-

: safety of the pubhc and to ensure a proper and sufficient supply of electrical

energy and the prov1s1ons of the Regulatrons are mcorporated in this Licence and

'- are referred to as the "Regulatlons

Any tests and nspections ordered to be carrled out by the Govemor under the
‘terms of the Pnnc1pal Law or b Y virtue of Regulations made under Section 34 of
-that Law shall be defrayed out of the general revenue of; the. Cayman Islands
unless otherwise prov1ded for In all other cases the expense of testmg by the

Inspector and of all work done by the Inspector shall in the first instance be. bome' '

by the person or body requlnng the test to be made accordmg to a scale of fees toj'l oo

be ﬂxed from tl_me to ime by the Governor Such fees shall be pald to the
' Treasury and the ’I‘reasurers recelpt shall be the inspector's authortty to do- the :
-‘work ‘Those expenses shall be" repa1d by the Undertakers to the person or body‘ _
requlrmg the test to be made unless the Inspector is satisfied that the person or |

body requlrmg the test to be made was unreasonable in so doing or was gurlty of

any neglect or default. Any person or party dlssatlsﬁed w1th the dec1s1on of the R

Inspector may apoeal to the Governor whose dec131on shall be ﬁnal and' ' .-

eoncluswe

The Governor shall have power to: require. the Undertakers to do any and
'everything necessary.for the due contplia.nce by them with the provisiohs of the
Electricity Law arid the terms of this licence. For that purpose it shall be lawful for
the Inspector from time to fime and at all reasonable times to visit and inspe'ct the

works and buildings and lines of the Undertakers.
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(5) - '_In the event of any drfference between the Inspector and the Undertakers as to
: whrch 1o spec1al provision is made the matter m drfference shall be referred to

the Governor whose decision shall be ﬁnal and conclusrve

(6)  Any Inspt:ctor appointed under the Regulations may at any reasonable time test”
' the electric lines and mstruznents of the Undertakers and in t:ase the same are not .

n order he may require the Undertakers forthwrth to have the same put n order .

' (7) - The Un_dertakers_ may if they think fit on,eaeh occasion of the testing or _inspection ,
- of anjr main or.service line or the testing'lor ]'nspection of any inntrument of the
Lo K = Undertakers, by an Inspector, be represented by some ofﬁcer or other agent but

sueh officer or agent shall not mterfere with the testmg or mspectron

(®) Such Inspector shall on the same day or on the day 1mrned1ate1y followrng, make-

- and deliver a report of the result of h_rs testlng to the Authorrty or person by whorn:

' 'he was required to make such testmg and to the Undertakers and sha]l w1th1n the
same. tlme furnish a copy of such report to- the :Governor. who- shall; thereupon .
enqur_re nto and decide upon the matter and his decision shall be final and binding | :

'-:;-7 =+ onall parties

‘the limits 6f plus or minus one percent of the ﬁequency 50 deelared and six percent of the -

: Volta.ge S0 declared i in Schedule 2 hereof subJect to the current frequency and voltage of -

. operatrno in Great Britain or North Arnerrca

ﬁProtrided that the freQuency hrmts and voltage to be maintained by the Undertakers at the -

‘consumer's terminal shall be in accordance with such standards as the Governor may

require and the Governor majf_ accordingly amend the provisions of Schedule 2.

SRR
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éﬁ:"ﬁ-,_.-,The Undertakers shall at all times r_namtam at the consumer § ternunals frequency wrthm— e A D

:ﬂle supply conformmg to those- obtaunng in modem standard systems such as are present g R



Comphance Wlth the requrrement of thrs Clause shall not relreve the Undertakers of therr

| obhgatlons under the Regulations or undet any other wrttten Law T -

7. Where general d1str1bu ion mams are prowded in any street or part of a street within the

| area of supply any Company oF person shall be entitled to dermand a. supply or electncrty "
X .lsubject to the premises to be: supphed not being a greater dlstance than 60 feet from the
-street or that part of the street in which distribution lmes have been erected. In cases-
~where premlses are at a greater distance than 60 feet from any drstnbutmg mam the. _

- Undertakers shall’ not be under any obhgatron to gwe a supply to 2 prospecttve consumer

" . ‘unless the consumer is willing to bear the. cost of service hnes in excess of 60 feet fromf )

e

\ 2% 70 the main..

7—(17), Suh'ject as hereinafter ap'pears the Undertakers shall be hound by and. adhere to .
' the tariff rates in force as at the date of 31gnature of this Agreement by both part1es to thlS

Llcence and shall not mcrease the said rates durmg the term of thrs Agreement

',(2) N Within twenty—one d.ays of the end of each fmanc1al year the Undeﬁ%ﬁers shedi
) submrt to the Financial Secretary of the Government an Intenm Return in the form set out -
‘in Part A of Schedule 4 to: thls Licerice contammg the partrculars referred to-in such form '

in relation to the operanons of the Undertakers during such fmanc1a1 year and stating the'

Return") together with the Undertakers unaudrted internal Management Accounts for the__i

mventory prepayment or sum of working capltal shall be taken intg account for the
- purposes of detern:umng an J'.nten.m Rate of Return for any fmanc1a1 year under this
:.{_:,_';Clause and Schedule. unless such expense, amount item, prepayment or sum has been:
- reasonably and necessarﬂy mcurred, e*(pended, made and employed in producing the’
operating revenues for that year and no item shall be included or allowed in such

-determination at any figure in excess of its true and fair market value in the closest, free

‘_mtenm rate of return for that fmanc1a1 year as calculated in: accordance with, the formila: oo

.-set out in Part B of the smd Schedule 4 (heremaﬂer referred to as the “Intenm Rate of L

ﬁnanmal Year in questron No expense amoutit. for deprec1at10n of any asset, 1tem of ¥



and convenient continental market together with the costs and expenses of its

transpoftation to and impbrtéticin into the Cayman Islands. In the event of any conflict

. between the wordmg of this L1cence and that of ‘the formula set out n Schedule 4 ther

wording of Schcdule 4 shall prevaﬂ

(3. Not later than three months after the end of its fmanmal year the Undertakers shall

~ submit to the Fmanc1al Sccretary of the Govemment

: o3 (a)

t

a full aﬁd accurate set of the accbljnts of the -UndErtakers for the financial
year inqludiﬁg a Profit and Loss 'Ac'clount, ‘Balance Sheet and -
accompanying Notes and. Statements dﬁly certified and reported on by
indeﬁéndént auditors,. such auditors being qualified as accountants by one. ...
of the_]nstitut'es of Chartered Accountants in England and Wales, Ireland

and Scotland or the. Canadian Institute of Chartered Accountants or the

American Institute of Certified Public Accountants' and such independent.

auditors being approved by the Government and the Undertakers or failing

~ such mutua] approval approve& by the President for the time being of the :
- Cayman Istands Society of Professional Accountants or failing such .

approval by such President within fifteen days of his being requested to
give it, the Undertakers' Bankers (providing such Bankers are licensed to
carry on banking business in. the Cayman Islands) shall submit' to -the

Government a list of three independerit :‘auditorsr {being tmaliﬁéd" as

" hereinbefore stated) 'acceptable to the Undertakers and- the Government

shall within fifteen days of being given such list by the: Undertakers’

Bankers choose one from amongst the sa1d three names to be the auditors

‘to the Undertakers and falhng such choice by the Govemment within such

time the- Undertakers shall choose one from amongst the sald th_ref: names

to be the aud1t_0rs to the Undertakers:



() a certiﬁcate by the audito'rs“ stating that the particulars given in the Interim Return

_ acci)rd with the relevant particulars contained i in the accounts of the Undertakers for such
fmanc',ial year as audited or, 1f such partieulaxs do Dot 5o aecord, furnishing a Final Retum

in the same form as that prescrlbed for the Interun.Retmn set out inPart A of Schedule 4

and giving the:'.pe.rticulars requi:ed_theiein' which- do accord-‘With those in the auditefi o

accounts: | | o 7

) '- The Government may at any time at its expense cause an independentraliditor

-being qualified as set forth in sub-paragraph (ai) of sub-clause (6) of this Clause ailci-hot

_’ci,eing employed in the public service to make a separate and independent audit of all or
. any part of the Undertakers' financial affairs and for that purpose such auditor 'shalil'have
‘the power to call for the 'production of any books, or papers m the poss.ession or power of

- the Undeftakers and to inspect or make copies of 'or:e‘(tracts froni any such books a.iid
.papers and at all reasonable times have access to and power to inspect (w1th or without

Valuers) any property of the Undertakers or in its power or possessmn

“Provided the powers conferred by this sub-clause shall not be used capriciously .or for
' harassment and shall be used in such a mamler as to cause as little dlellpthll as possﬂsle

o the normal workmg and operating proeedu:re of the Undertakers

- ‘And provided further that the Undertaleers shall be entitled to twenty-one days' notice
‘before _producing such books or papers to the said independent auditors.

--i'(lO) In the event of the Gevemment'or" the Undertakers ilaving a grievance in relation
fo zmy matter which i1s the subject matter of thlS clause the aggrieved party may request a
.'.eonsultatmn meetmg with the other party by not1ce in writmg, whereupon the parties shall
.. arrange such. a meeting for a mutually convement t1me not more than five (5) workmg
~days subsequent to- the date of delivery of such notice in writing. At any such meeting,
: Govemment shall be represented by not less than two Members of Cabinet, one of whom

" shall be either the Financial Secretary or the Minister with responsibility for the Ministry




: under_whichi_fal_ls the subject mé.tter of this Licence, and the Undertakers shall be

.. represertted by not less than two Di_rectors, one of whom shall be the Managing Director.

:,'7"':,7'-(1) Adjustments may be made in accordance with the prov1s10ns of ﬂllS Clatise when
vanatlons occur in the cost to the Undertakers of fuel oil used in the _generation of
1ectno1ty under this Licence. Within ﬁfteen days of the end of any month in which any
uch variation occurs, the Undextakers shall "’determlne the Fuel Adjustment Factor for
thgt;menth m accordance with the formula set out in Schedule 5 of this Licence and give
ftetiee_ thereof to the Financial Secretéry tegether with evidence if requested by

(_}'dvemment of the purchase and consumption of fuel oil du'rijig that month by means of:
" {a)  copies of suppliers’ invoices, certified correct by them; a.nd, o

(b) measurements of fuel stocks mac_ie by employe_es of the Undertal:e;&e by

means of readings of meters, calibrate_dtapes or level indicating meters.

t;e Undertakers shall reduce or increase (as the case may require) their ;charges for every -
«lgiowatt hour of electricity charged in any bill issued after the end of the month in whjch
the: Fuel AdJustment Factor is so detérmined by the amount of the Fuel Acljustment Factor

jtll such time as another Fuel Adjustment Factor has been determined under his Clause.

For the purposes of this Clause, the cost of fuel oil used in any month shall be determined - |
it;_aifl'fust in, first out" basis and the volume thereof. sl:tall be determined by taking the
tal of all deliveries of fuel eil received by the Undertakers at their plants during the
month and adjusting it for changes in the level of fuel oil stocks at the begmmng and the
end of, the month as measured by means of meters, calibrated tapes or level md..,atmgr '

meters Government reserves the right to witness the measurement of amy monthly fuel
'ecks.

10



. (_2)' - The Undé:-:rtakers shall at all times maintain reserves of fuel such that the
Undertakers shall be able to supply. electrlclty for not less than twenty days at a level

| equal to peak power demand

;-0 (3) . One year from the date hereof and thereafter not later than three months after the

end of each financial yéar the Undertakers shall supply to the Government a report on the

o techmcal aspects of the Undertakers operations during that year which report shall mcludc '

------

: ;_the followmg mformatlon
{a)  installed generating cﬁpacity at the'beginnin'g_and the end of the year: |

® capac1ty and comrrussmmng date of any new creneratmg plant mstalled

. durmg the yea;r
{c)  kilowatt hours of electricity gene_:rdted in_each month,
(dj kilowété hours of electricity sold in each ;qonth:7
(¢)  maximum peak fifteeh minute load generated in each mo.nth-; '
@ imperial gallons of fuel consumed in each_ pi_qnth;_ |

(g)+ total number of consumers at the end of the year divided into tariff

categories.

"e Undertakers shall not generate electnmty by any means other tha.n fossﬂ fucls

Wlthout the consent of the Government having been first obtained.

Electricity shall be supplied .by the Undertakers continuously, {Acts of God, force

majeure, the Queen 's enemies and conditions butside the control of the Undertakers

11




always exc'e'pfed) but provided that the Undertakers use their best endeavours to ensure _
- the mamtenance of electrlcfry supphes in the Islands of Cayman Brac and Little: Cayman
and d111 gently pursue that ob]ect

e

» Any machinery, materials, equipment, trucks, fuel oil or lubricants (including transformer
LR Or switch oil) imported into the Islands for use 'cxclu'sively in connection Withrthc
gcneratlon transformatlon transmission or dlstnbutlon of electric powcr as pr0v1dcd for

uﬂder the terms of this Licence shall be adlmtted free of import duty.

From and after the -datc hereof, the VUndcr_t‘akers -s'hallr pay to Government an annual
Licénce Fee at the rate of CI$15 000 (ﬁﬂeen thousand Cayman Islands Dollars pér
annum) Such annual Licence Fee shall be payable in arrears in four equal (exceptmg the

ﬁrst such msta]ments) qua:terly mstalments on the 30th Aprl] 3lst July, 30th October

and 31st December in ‘each year, commencmg the ﬁrst such instalment (pro-rated

ccordmgly) on the 30Lh October 2003.

. any time, from insolvency- or other cause (Acts of God, force majeure, the Qucen 's
_s;': and conditions out31de the control of the Undertakers always e\:cepted) the

ndertakers shall be unable to continue to supply electr1c1ty in the area covered by this




In w1tness whereof the partics have hereunto set their hands and seals the day and yeax first above

wntten :
THE PUBLIC SEAL ofthe )
Cayman Islands was hereunto afﬁxcd) : :
By His Excellency ‘ . )
The Governor of the Cayman Islands = ) o
“( %‘ f\»\L\,\JLaL) _k
THE GOVERNOR OF THE CAYMAN ISLANDS
- The Common Seal of Cayman Brac Power ) CAYMAN BRACPOWER AND LIGHT
and Light Company Ltd y v COMPANY LTD.

was hereunto affixed by a Director and by 9
a Director/the Secretary/Assistant Secretary ).

'md%/@/zﬁ/@ '
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- SCHEDULE 1
. . DEPOSITS

~ HOUSES
CAYMANIANS

. NON-CAYMANIANS

CAYMANIANS
NON-CAYMANIANS

HOTELS

LACH ADDITIONAL METER |

14

$100.00 B S
$150.00- | D

APARTMENTS/CONDOMINIUMS

$150.00
$300.00

$1,000.00

$500.00
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[CLs ]

[ MONTHLY]

{60 CYCLES ]
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CAYMAN BRAC POWER & LIGHT CO.

RATE ONE — BILLING SCHEDULE

i

. SCHEDULE 3

CAYMAN BRAC

PER MONTH

(43

[13

- “

11

[1]

[13

143

11

117

16

$5.25

$0.242

$0.219
$0.207

$0.196

50173

LITTLE
CAYMAN

35.75

$0.288
$0.263
$0.238
$0.213

- 50.188




CAYMAN BRAC POWER & LIGHT CO.

RATE THREE — BILLING SCHEDULE

‘e clause wﬂl be effectwe for the term of such agreement

um charge monthly ‘ $ Apphcablc Rate One
VEr-3;

000 KXMES@.emonm 0.173 cents per KWH

e
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PARTICULARS IN RESPECT OF FINAN CIAL YEAR ENDING

~ The above rate is Sllb_] ect to an add1t10nal fuel price ad_]ustment as approved by Govemmen fr

~ time to time in the event of vanatlon in the pnce of fuel oil.

" SCHEDULE 4

PART A

INTERIM RETURN o

(Under Clause 8 of thell_f;cence) _

(ALL amounts to be expressed in Cayma.n Islands currency and gwen to nearest dollar)

1. TOTAL REVE\IUE FROM BILLINGS FOR ELECTRICITY CONSUMED

2. TOTAL OPERATING EXPE\ISES DIV]DED BETWEE\I
-2) Generation expenses

b) General and Admnnstratmn expenses showmcr Director’s remuneratlon and e‘{penses asa
separate 1tem »

¢) Customer service and promotion expenses

-d) Distribution expenses

e) ‘Maintenance

18



' 1) Interest in excess of percent on moneys borrowed

) Any tax or 1mp051t10n of any kmd lmposed by the Cayma.n Islands Govemment or any of '
“its statutory authorities. : :

/3. TOTAL DEPRECIATION CHARGED OR FIVE PER CENTUM OF THE HISTORICAL
COST OF THE UNDERTAKERS PHYSICAL ASSETS WHICHEVER BE THE LESSER

: accountmg pnnclples)

4. OPERAT]NG INCOME (bemg item 1 less the total of iterns 2 and 3 abOVe)

5. FIXED PHYSICAL ASSETS VALUED AT HISTORICAL COST EMPLOYED BY THE
- UNDERTAKERS AT THE BEGINNING AND END OF THE FINANCIAL YEAR
INCLUDING ELECTRIC PLANT IN SERVICE CAPABLE OF SUPPLYING AT LEAST _
30% OF MAXIMUM INITIAL INSTALLED RATED CAPACITY LESS AMOU\IT OF_
. TOTAL ACCUMULATED DEPRECIATION

(a) Begmmng of year .

() End of year

Allowable ;\ralue shall be the average of _(a) and ('b).

No amount for interest on borrowings, amortisation, goodwill or ﬁanchlse costs will be
allowed as expenses in dctennmmg operatmg INCOImeE.

Constructlon waork in progress is not mcluded m net plant. -

195

(Depreciation provision may not be mcluded 1f it does not acaord w1th generally accepted -



6. ALLOWABLE INVENTORY (le. allowable matenal and stock plus allowable fuel defined in
- this 1tem)

(1) All matenal and stock used in the operatmn of the undertakmg excludmg fuel.

_a) Begmnmg of ycar :

4 b) Endofyear -

Allowable material and stock mventory shall be the average of : -
. (a) and (b). Provided that in the event of such average exceeding an amount equlvalent to' :
" 12149% of the value of the annual average of the goss fixed assets the latter amount only 1s_ ’
g ‘ allowable. : _ : _ S s

(2) Allowable value of fuel stock being fuel stock calculated in accordance with the formﬁlal' -

A = maximum monthly fuel oil oonsumption during the.vear e}‘cpressed. in Imperial Gallons.

B= average pricé paid per Imperial Gallon for the fuel consumed for The ceneranon of. :
electricity under the Licence during the year. .

F _ - a_lloWable value of fuel oil ‘s.tock.

7. PREPAYMENTS AND DEPOSITS

N 7 .Beg.inm'ng of year balance

| Endofyear.balance _ : ' -

20~




: Allowable prepayments and dep031ts ie. the average of (a) and (b) or 1% of the
- average net ﬂxed assets whichever be the lesser. :

-8 _ALLOWABLE CASH WORKING CAPITAL

TR

One elght of the total operatmg expenses (as 11sted n Pa:agraph 2)

o INTER]IVIRATEOFRETURN o L

~For the year calculated m accordance Wlth the formu]a set out in Pa:rt B of Schedule 4 to_
' the L1cenee :

I CERTIFY TO THE BEST OF MY KNOWLEDGE THESE PARTICULARS TOBE
CORRECT.

. MANAGING DIRECTOR OR SECRETARY .
- TCAYMAN BRAC POWER AND LIGHT CO.

21




 SCHEDULE 4.
. PART B

RATE OF RETURN FORMULA

(Under Clause 8 (1) of the Licencéj

Rate of Return equals—

Operating income as per Item 4 of the Interim Return x 100%

Over Rate Base

Wht_ere '

(2) THE RATE BASE EQUALS AN AVERAGE OF THE BEGINNING ANDEND .
- OF YEAR BALANCE OF ASSETS AS PER ITEM 5 @ AND (b) OF THE
- INTERIM RETURN PLUS WORKING CAPITAL -

(b}, WORKJNG CAPITAL EQUALS ALLOWABLE IN'VENT ORY PLUS
- ALLOWABLE PREPAYMENTS PLUS ALLOWABLE CASH WORKING
‘CAPITAL AS PER ITEMS 6, 7 AND 8 OF THE INTERIM RETURN. o
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4

SCHEDULE 5
(Clause 9.of the Licence) =

. BUEL ADJUSTMENT FORMULA

When only one grade of fuel is used, the célculation shali be.'as followsA:,

A-Bx100Cents - (rounded to nearest one huﬁdredth of a cent):.

- A =Total cost in Cayman Iélands Cﬁfrenc’y of _the fuel éctuaily-used by tﬁe Uﬁdertaker '
during the relevant month of its plants in generating electricity under the Licence.

‘B = The base cost in Cayman Tslands Currency béing‘ the number of impéfial gallons of

fuel used in such month for generating electricity multiplied by the base fuel oil price per
gallon. .~ . S S o , S '

- C=The kilowatt hours of électricity actually sold by fh@ Undertaker during such month,

* The base cosf_of fuel oil is 90.75 cents per ImperialGélldn for tﬁe period of the Licence.

Where two grades of fuel are used the calculation shall be as follows:-
©-EB)+(G~H) =] where:-

D = Total cost in Cayman Islands currency of the lighter class of fuel oil actuélly used by
Uq_ci_grtake;s during the relevant month in its plants in generating electricity under the

23




Licence. .

E = The base cost in Cayman Islands currency, bemg the number of imperial gallons of
- the Tighter class of fuel oil used in such month for the generation of electricity

mult1pl1ed by the base pnce per unpenal gallon for thlS type of fuel.

G= Total cost in Cayman Islands currency of the heavier class of fuel 011 actually used
by the Undertaker during the relevant month in its plants in generatmg electrrcrty under the

Llceragen. .

, ”#‘ﬁ«wﬂf”" ,
-H The base cost in Cayman Islands currency bemg the number of unperlal gallons of
“the heavier class of fuel oil used in such month for the generation of electricity multiplied by

- the base pnce pet 1mper1al gallon for this type of fuel. .
J = The cost difference in Cayman Islands currency of fuel oil above the base cost.

The fuel cost adjustment per kilowatt-hour is the cost difference J divided by the total
kllowatt-hours sold by the Undertaker during. the month under review. . - e ,

Ifmore than two grades of fuel oil are used the same methodology shall apply as i1s
* outlined above for two. grades
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